
NEW IFA_Annual_Report_2016_English_FA_out-FOR PRINT.indd   1 5/29/17   10:25 AM



NEW IFA_Annual_Report_2016_English_FA_out-FOR PRINT.indd   2 5/29/17   10:25 AM



NEW IFA_Annual_Report_2016_English_FA_out-FOR PRINT.indd   3 5/29/17   10:25 AM



NEW IFA_Annual_Report_2016_English_FA_out-FOR PRINT.indd   4 5/29/17   10:25 AM



NEW IFA_Annual_Report_2016_English_FA_out-FOR PRINT.indd   5 5/29/17   10:25 AM



Page 6  |  IFA HOTELS & RESORTS ANNUAL REPORT 2016

NEW IFA_Annual_Report_2016_English_FA_out-FOR PRINT.indd   6 5/29/17   10:25 AM



IFA HOTELS & RESORTS ANNUAL REPORT 2016 |  Page 7

NEW IFA_Annual_Report_2016_English_FA_out-FOR PRINT.indd   7 5/29/17   10:25 AM



Page 8  |  IFA HOTELS & RESORTS ANNUAL REPORT 2016

NEW IFA_Annual_Report_2016_English_FA_out-FOR PRINT.indd   8 5/29/17   10:25 AM



IFA HOTELS & RESORTS ANNUAL REPORT 2016 |  Page 9

Sincerely,

Talal Jassim Al-Bahar
Chairman 

Ibrahim Saleh Al-Therban
Vice Chairman
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Increase in term loans
Increase in retentions
Acquisitions of non-controlling interests

Decrease in blocked deposits
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7  Subsidiary companies, joint ventures and associates (continued)

7.1.2        Disposal of subsidiaries (continued) 

7.1.2.1     The Palm Residence FZE and Al Shalal Beach Club FZE (continued)

The revenue and net profit generated by these two subsidiaries for the six months period ended 30 June 2016 amounted to KD1,025,817 and KD114,437 respectively (31 December 2015: 
KD2,003,060 and KD462,036 respectively). 

The total consideration for the disposal is equal to the fair value of the subsidiaries, as determined by an independent valuer on 5 June 2016 to be AED 74Mn (equivalent to KD6.08Mn). The valuation 
approach, inputs and assumptions used by the valuer are detailed below.

RICS valuation-

Professional standards 2014

Description Valuation approach Significant inputs Assumptions

Profit method for beach club

Income capitalisation method for property

Management accounts of 
last 3 years and

10 year cash flow projections  used

Annual inflation 
rate of 3% and 

Beach club, gymnasium and 
cafe will be operational for 
the entire 10 year period

Average rental of similar properties;

Comparison with listed properties in the 
market; and

Capitalising market rent with appropriate 
market yields

95% occupancy rate 
throughout; and

10% maintenance expenses

The valuation was based on certain assumptions considered by the valuer, and therefore, the value may differ if the assumptions vary.
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Non-current assets

Current assets

Non-current liabilities

Current liabilities

Equity 

3,093,207

1,106,581

(1,731,349)

(633,845)

1,834,594

31 Dec. 2016

KD 

31 Dec. 2015

KD

3,003,645

1,498,525

-

(1,936,510)

2,565,660
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18 Available for sale investments
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Long term growth rate for cash 
flows for subsequent years

WAAC

Significant unobservable input

3%

8%

Range 

(weighted average)

Financial asset

Unquoted shares

Higher the growth rate, higher the value 

Higher the WACC, lower the value

31 December 2016
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35 Summary of financial assets and liabilities by category and fair value measurment (continued)

35.4     Fair value measurement of non-financial assets
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36 Risk management objectives and policies (continued)

36.1     Risk market (continued)

b)       Interest rate risk
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