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Required Documents
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I Approved financial statements
I Approved auditor's report
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oldl
2019-12-31 2020-12-31 Statement
ol &5 151 oo Los Lalall (6Ll agl 5dla
41% (22,524,025) (13,343,612) Net Profit (Loss) represents the amount attributable
to the owners of the parent Company
4904 6lg dpuuluwl ool (8)luus) dyay
41% (35.47) (21.01) o o )
Basic & Diluted Earnings per Share
dglaioll vl I
(13)% 108,989,589 94,957,314 slaioll alagng0)
Current Assets
ol I oJloa|
(10)% 267,984,546 242,141,098 clagagoll plloa)
Total Assets
dglrio)l wbiglingll

(4)% 156,694,586 149,887,670 oA
Current Liabilities
“Lghaoll gllos)

(14)% 251,190,097 217,155,540 = . d\J .
Total Liabilities
bl as il sonluos dnlall s loll Ggbn slloal
(77)% 17,132,946 3,914,659 Total Equity attributable to the owners of the Parent
Company
iy il ol ol

(52)% 12,634,164 6,084,896 . i

Total Operating Revenue
aulase il (6)luall) audl 598La

(26)% (25,073,945) (18,644,058) olwalh ol 9
Net Operating Profit (Loss)
93 o)l Jlodl wl) 7 doaljioll j5luall

29% (56.68%) (73.25%) ¢9920ll Jloll pwy / 208l toll S
Accumulated Loss / Paid-Up Share Capital

Financial Results Form 1 alloll wlibodl 25U @ 3goi
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(90)%

2019-12-31

2020-12-31

ol
Statement

(14,113,974)

(1,441,992)

Goaluwos ualall (6)luall) aupdl gdla
bl as sl

Net Profit (Loss) represents the
amount attributable to the owners of
the parent Company

(90)%

(22.22)

(2.27)

@004 6llg dwlwll o] (6)luis) duny
Basic & Diluted Earnings per Share

(215)%

(2,602,774)

2,993,137

il alalull gdlos|
Total Operating Revenue

(75)%

(14,605,615)

(3,644,279)

byl (6)lual) audl s8la
Net Operating Profit (Loss)

Not Applicable for first Quarter

Net income from the sale of properties & hotel
operations decreased by KD 6,575,319.

Fees and commission income decreased by KD
636,322

Impairment of assets decreased by KD 759,918
Other income increased by KD 1,877,214

Staff costs decreased by KD 1,605,554

Sales and marketing expenses decreased by KD
938,185

Other operating expenses and charges
decreased by KD 8,982,602.

Loss from discontinued operations decreased by
KD 571,333.

Joll &l sle Gulniy U

adaioll allec g wlloc g po Jaall ydla
91294 )Lisa 6,575,319 &lioy Aaaail

636,322 &luos A o3l willgocg wlssl alalyl
GirgAs lias

759,918 &lio) cra il Jgnll dosd g8 hgyn
wiuga jlisa

Girg4 jlins 1,877,214 lioy cimai)) gpal ailalyl
jlioa 1,605,554 &lioy ciA d4i] (udlhgo wullas
JLizs 938,185 &luos craddil guguig g wWylno
oy cadail gpall ciellg Jueiill @ylao
g4 Liss 8,982,602

&aor A 03] opololl 2l wlido=ll o ojluna
Wwiuga lina 571,333

2,500,000 2,500,000

319,044

319,044
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Cash Dividends

daio powl wleljgl
Bonus Share

IENSENS
Other Dividend

Jlanllsglic

Issue Premium

el &ujgi oac
No Dividends

JloJl wly 63j
Capital Increase

Jloll gl pasaas
Capital Decrease

None.
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Attach a copy of the financial statements approved by the Board of

Directors and the approved auditor's report
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Independent Auditor’s report

To the Shareholders of
IFA Hotels and Resorts — KPSC
Kuwair

Report on the Consolidated Financial Statements

Opinion

We have andited the consolidated financial statements of IFA Hotels and Resorts [Quwaiti Public Shareholding
Company (the “Parent Company”) and Subsidiaries, (collectively the “Group”), which comprise the
consolidated statement of financial position as at 31 December 2020, and the consolidated statement of profit
or loss, consolidated statement of profit ot loss and othet comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including 2 summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at 31 December 2020, and its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with International Financial
Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilites
under. those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our repott. We are independent of the Group in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Aveonntants (IESBA Code),
and we have fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matzer

As explained in note 22 and 27 to the financial mformation, and as a result of lockdown imposed in South Africa,
the Group has placed one of its subsidiaries in South Africa (IFA Fatrmont Zimbali Hotels and Resorts (FTY) LTD)
under voluntary business rescue proceedings and appointment of business rescue practitioner who will administer
the subsidiary operations in the near future to meet its obligations and settle its dues.

Material Uncertainty Related to Going Concern
As stated in Note 4.1.1 to the consolidated financial statements which indicates that as at 31 December 2020
the Group’s current liabilities exceeded its current assets by KID54,930,356.

This condition may indicate that a material uncertainty exists that may affect the Group’s ability to continue as
a going concern. Qur opinion 1s not modified in respect of these matters.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the consolidated financial statements of the current period. These matters were addressed in the context of
our audit of the consolidated financial statements as a whole, and in-forming our opinion thereon, and we do
not provide a separate opinion on these matters. We have determined the matters described below as the key
audit matters.
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Revenue recognition

IFRS 15 Revenwe from Contracts with Customers’ was issned in May 2014 and is ffective for annnal periods commencing on or
after 1 January 2019, with early adoption permitted either based on a full retrospective or modsfied retrospective application. At
the end of the year 2015, the Group revicwed the impact of IFRS 15 on its revenue and elected 1o early adopt the standard wsing
a modified refrospective application from 1 January 2015, The resulting revenue is recognized as per the percentage of completion.
The revenue recognized duving the year ended 31 December 2020 in respect of properties under development amonnting to
KD6,676,052 (2019: KD49,5571,417) is marerial 1o the consolidated financial siatements, and is based on significant judgments
and assamplions such as determining the percentage of completion at a peint in timse, and assessing how control passes to the buyer,
dne fo which it is significant to our audst. Accordingly, we considered this av a key andit matter. Refer 10 notes 4.6, 5.1.2, 5.2.4
and 7 for more information on reveniie recognition.

Our andit procedures included, among others, using the report of an independent vaiuation expert to wverify the perceniage of
completion of each development project as at the reporting date, and critically assessing the methods and assumptions nsed by the
excpert. Further, we assessed the adeguacy and appropriatencss of the diseloinres in relation Yo the acconnting policies adopted and
the critical fudgments and axsumptions made.

Cost of completion

IERS 15 Revenne from Contravts with Customers’ requires the Group to esttmate the cost to complete the development projects,
in order to deterniine the cost attributable 1o the revenne being recognised in a particular period. The cost of revenue recognized in
the Group's consolidated financial statements includes a portion of the cost excpected io be incurred 1o complete the property anits for
which revense is being recognized. Determination of the expected costy of completion is highly judgmental and involves complex
assumptions including the consideration of historical patterns, past excperiences, industry averages, grotations, rates of inflations and
Juture markset expectations eti., and aveordingly we considered this as a key andit matter. Refer 1o notes 4.6.7 and 5.2.5 for more
information on cost of completion,

Our andit procedures included, aniong others, obtaining an understanding of the significant cost components, as well as a ervtival
assessment of the validity and accuracy of the estimates and assumptions and discuissions with the project development fears based
on targeted tnguires made 1o therr. The reasonableness of the basiv used for estimates way tesied, and the supporting data used 1o
devise those estimates were studied and the adeguagy of the disclosures in relation tfo critical judgments and assumptions made, were
alto asiesied,

Carrying value of properties under development

Under IFRS, the Group is required 1o carry ity properties under dewelopment at the lower of cost and net realizable vafue. This
Fequires management o estimate the current market selling prices of the unsold units and to compare them 1o the estimated vosts of
the wnits which remain unsold as at the reporting date. This assessment requtires significant management judgmients and assumptions,
mainly over the estimated price at which a unit is likely to sell, and is prone fo subjectivity sinve establishing the reliability of sonrees
used lo draw comparivons of market prices is critical. Further, coery seller in the market is expected to have a different motive and
ciremstance, and similarly every unit of property in a project may not have homogenous spectfications. Avordingly, we considered
this as a key andit matter. Refer to notes 4.13. 5.2.7 and 20 for mose information on properties under development.

OQur andit procedures included determination of the reasonabloness of the extimated selling prives of the unsold property units. We
inguired and observed management’s estimates in the light of current market prices of properties of comparable sizes and
characteristies in the area through the nse of online real estare trading portals, as well as recent pattern of variations bepween actial
selling prices and pre-sale estimated velling prives. We also asvessed the adeguacy of the disclosures in relation fo the eritical judgmenty
and assumpiions.

Group audit and subsidiaries

The Group hav a large number of subsidiaries, which ave significant to the Group’s vonsolidated financial statements, The
Seagraphically dispersed strncture increase the complexity of the Group's control environment and onr ability as a Group anditor fo
obtain an appropriate level of undersianding of these entities including any related party tranvactions. Due fo these factors and the
significance of the subsidiaries to the Group’s consolidated financial statements, this iy considered as a key aundit matter. Refer 1o
notes 4.2, 4.3, 4.26, 5.1 and 6.1 for more information on the basis of consolidation, related judgements and the consolidated
subsidiaries.



& GrantThornton | aninstinct for growtty

Al-Catami, Al-tiban & Partners |

Independent Auditor’s Report to the Shareholders of
IFA Hotels and Resorts - KPSC (continued)

Group audit and subsidiaries (continued)

Ounr audit procedsres inclnded, among others, determining the nature and exctent of andit procedure 1o be carried out for subsidiaries
and selecting significant subsidiaries based on the sige andf or risk profile of these subsidiaries. During our andit we considered the
geographical deversity of the Group’s structure and have exctended our involvement in loval andit work performed by the component
auditors. We organised meetings and held discussions with components tn our audit scope. We, further discussed the andit approach
with significant subsidiaries auditors and also provided detatled instructions to them covering the significant areas and #isks 1o be
covered incliding the identification of related parties and trawsactions with them. We also set out the information required to be
reported back fo ur as part of the group reporting,

Other information included in the Group’s 2020 annual report

Management 1s responsible for the other information. Other information consists of the informaton included
in the Group’s 2020 Annual Report, other than the consolidated financial statements and our Auditor’s report
thereon. We obtained the report of the Parent Company’s Board of Directors, priot to the date of our Auditor’s
report and we expect to obtain the remaining sections of the Group’s Annual Report after the date of our
Auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, out responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed on the other information that we have obtained
puior to the date of this Auditor’s report, we conclude that there 1s 2 material musstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with IFRSs, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud
OFf error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability
to continue as 2 going concern, disclosing, as applicable, matters related to going concetn and using the going
concern basis of accounting unless management either intends to liquidate the Group or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reposting process,

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assutance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when 1t exists. Misstatements
can atise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
s sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from etror, as fraud may involve collusion, forgery,
intentional omissions, mistepresentations, or the override of internal control.

*» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circamstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

¢+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions
are based on the audit evidence obtained up to the date of our anditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going concern

* Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

* Obtamn sufficient appropriate audit evidence regarding the financial informaton of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the group audit. We remain solely responsible for our andit
opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law ot regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our teport because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.
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Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion, proper books of account have been kept by the Parent Company and the
consolidated financial statements, together with the contents of the report of the Parent Company’s board of
directors relating to these consolidated financial statements, are in accordance therewith. We further report that
we obtained all the information and explanations that we required for the purpose of our audit and that the
consolidated financial statements incorporate all information that is required by the Companies Law No. 1 of
2016 and it’s Executive Regulations, as amended, and by the Parent Company’s Memorandum of Incorporation
and Articles of Association, as amended, that an inventory was duly catried out and that, to the best of our
knowledge and belief, no violations of the Companies Law No. 1 of 2016, the Executive Regulations, or of the
Parent Company’s Memorandum of Incorporation and Articles of Association, as amended, have occurred
during the year ended 31 December 2020 that might have had a material effect on the business or financial
position of the Parent Company.

We further report, to the best of our knowledge and belief, no violations of provisions of the Law No. 7 of
2010 regarding Capital Markets Authority (*CMA”) and its relevant regulations have occurred during the year
ended 31 December 2020 that might have had a matetial effect on the business or financial position of the
PnrentCompan){,/‘__‘;-

Abdullatif M. Al-Aiban (CPA)
(Licence No. 94-A})
of Grant Thornton —~ Al-Qatami, Al-Aiban & Partners

[Kuwait
31 March 2021
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