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¢ Not Applicable for First Quarter
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e Netincome from the sale of properties & hotel
operations increased by KD 3,275,066

¢ Fees and commission income decreased by KD
561,618

#  Other operating expenses and charges increased
by KD 735,618

s  Profit for the period from discontinued
operations decreased by KD 1,179,298
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T+965-2244-3900/9
F+965-2243-8451
www.grantthornton.com.kw

Report on review of interim condensed consolidated financial information

To the board of directors of
IFA Hotels and Resorts — KPSC
Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of IFA Hotels
and Resorts KPSC (“Parent Company”) and its subsidiaries (“the Group™) as of 31 March 2022 and the related
interim condensed consolidated statements of profit or loss, profit or loss and other comprehensive income, changes
in equity and cash flows for the three-month period then ended. Management is responsible for the preparation and
presentation of this interim condensed consolidated financial information in accordance with International
Accounting Standard 34, “Interim Financial Reporting”. Our responsibility is to express a conclusion on this interim
condensed consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audir. Accordingly, we do not express

an audit opinion.

Emphasis of matrer
We draw attention to Note 2.2 to the interim condensed consolidated financial information which indicates

that the Group’s current liabilities exceeded its current assets by KID57,495,594 as at 31 March 2022. This event
ot condition may indicate that a material uncettainty exists that may affect the Group’s ability to continue as a
going concern. Our conclusion is not modified in respect of this matter.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim

condensed consolidated financial information is not prepared, in all material respects, in accordance with
International Accounting Standard 34, “Interim Financial Reporting”.

Report on review of other legal and regulatory requitements

Based on our review, the interin condensed consolidated financial information is in agreement with the books of
the Parent Company. We further report that, to the best of our knowledge and belief, no violation of the Companics
Law No. 1 of 2016 and its Executive Regulations, or of the Parent Company’s Memorandum of Incorporation and
Articles of Association, as amended, have occurred duting the three-month period ended 31 March 2022 that might
have had a material effect on the business or financial position of the Parent Company.

We further report that, during the coutsc of our review, we have not become aware of any material violations
of the provisions of Law No. 7 of 2010 concerning the Capital Markets Authority and its related regulations
during the three-month period ended 31 March 2022 that might have had a matertal effect on the business or
financial position of the Parent Company.

/
f

/ A
— - ,./ — { JI’_H__-_#E,.
Abdullatif M. Al-Aiban (CPA)

(Licence No. 94-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
15 May 2022
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Kuwait

Interim condensed consolidated statement of profit or loss

Three months

Three months

e

ended 31 ended 31
March 2022 March 2021
Note {Unaudited) (Unaudited)
KD KD
Continuing operations
Revenue 5 12,228,606 10,722,557
Cost of revenue (5,997,700) (7,766,717)
6,230,906 2,955,840
Net income from ticket sales and related services 47,492 10,428
Fees and commission income 24,792 586,410
Share of results of associates (6,214) (6,597)
Interest income 57,715 27,281
Other income 66,757 189,091
6,421,448 3,762,453
Expenses and other charges
Staff costs (539,613) {490,390)
Sales and marketing expenses (479,858) {498,005)
Other operating expenses and charges (2,691,741} (1,956,123)
Depreciation {565,233) (663,408)
Finance costs (1,424,376) (1,400,433)
(5,700,821) (5,008,359)
Profit/(loss) for the period before taxation 720,627 (1,245,906)
Taxation (charge)/reversal on overseas subsidiaries (218,987) 27,487
Profit/(loss) for the period from continuing operations 501,640 (1,218,419)
Discontinued operations
Profit for the period from discontinued operations - 1,179,298
Profit/(loss) for the period 501,640 (39,121)
Attributable to:
Shareholders of the Parent Company (256,891) 18,145
Non-controlling interests 758,531 (57,266)
501,640 (39,121)
Basic and diluted (loss)/earnings per share attributable to the
shareholders of the Parent Company
- From continuing operations 6 (0.40) Fils (1.83) Fils
- From discontinued aperations 6 - 1.86 Fils
(0.40) Fils 0.03 Fils

The notes set out on pages 8 to 23 form an integral part of this interim condensed consolidated financial information.
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Fuveait

Interim condensed consolidated statement of profit or loss
and other comprehensive income

Three months Three months

ended 31 ended 31
March 2022 March 2021
{Unaudited) (Unaudited)
KD KD
Profit/(loss) for the period 501,640 (39,121)

Other comprehensive income/{loss):
Items that may be reclassified subsequently to profit or loss:
Exchange differences arising from transiation of foreign operations 918,989 (118,447)

Reserve for financial derivatives (108,120}

918,989 (224,567)

Total comprehensive incomel/(loss) for the period 1,420,629 (263,688)
Attributable to:

Shareholders of the Parent Company 568,434 (133,261)

Non-controlling interests ’ 852,195 (130,427)

1,420,629 (263,688)

The notes set ot o pages 8 tv 23 farm arn integral part of this interim condensed consolidiiled financial infornaation.



FA Foteln and Resoris - KPSE and Subsiclaries
Interivs Condonsed Consolidatod Finuncial Mornmation.
24 Mareh L0822 (Unaudived)

Huwsii

Interim condensed consolidated statement of financial

position
31 March 31 Dec. 31 March
2022 2021 2021
Note {Unaudited) (Audited) (Unaudited)
KD KD KD
Assets
Non-current assets
Goodwill 1,143,596 1,137,315 1,138,041
Property, plant and equipment 83,644,724 83,733,890 85,274,498
Capital work in progress 45,210,924 45,002,654 44 960,181
Right-of-use assets 822,522 871,328 704,535
Invesiment properties 7 3,529,086 3,623,999 744,243
Investment in associates 8 11,242,609 11,105,177 10,518,186
Investments at fair value through other comprehensive
income 819,531 819,531 1,103,791
146,412,992 146,193,894 144,443 475
Current assets
Accounts receivable and other assets ’ 9 32,143,177 47,220,502 45,814,874
Properties under development 10 13,962,071 13,859,784 14,570,144
Trading properties 11 14,630,414 15,123,865 26,199,615
Assets held for sale — net - - 54,040
Cash and cash equivalents 12 7,891,879 10,205,982 5,651,857
68,627,541 86,410,133 92,190,530
Total assets 215,040,533 232,604,027 236,634,005
Equity and Liabilities
Equity attributable to the shareholders of the
Parent Company
Share capital 63,543,420 63,543,420 63,543,420
Share premium 246,011 246,011 246,011
Treasury shares 13 (246,011) (246,011) (246,011)
Other components of equity 14 (14,052,357) (14,877,682) (13,236,793)
Accumulated losses (44,068,147) (43,811,256) (46,525,229)
Equity attributable to the shareholders of the
Parent Company 5,422,916 4,854,482 3,781,398
Non-controlling interests 21,457,024 20,604,829 20,940,472
Total equity 26,879,940 25,459,311 24,721,870

The noter set out on pages 8 1o 23 form an integral part of this interim condensed cossolidated finansial information.



174 Hotels and Resorts —~ PRI and Sodsidiavies

interim Condensed Consalldated Financial Information

31 March 2622 {tinaudited)
Reayuzit

[ed

Interim condensed consolidated statement of financial

position (continued)

31 March 31 Dec. 31 March
2022 2021 2021
Note  {Unaudited) (Audited) {Unaudited)
KD KD KD
Non-current liabilities
Borrowings 15 57,251,018 57,500,476 60,089,095
Lease [iabilities 728,995 717,172 366,559
Redeemable preference shares 2,716,144 2,660,125 2,484 453
Derivative financial instrument - - 1,165,844
Provision for employees’ end of service benefits 1,341,301 1,308,892 1,336,879
62,037,458 62,195,665 65,472,830
Current liabilities
Due to related parties 18 50,570,783 52,396,695 40,902,293
Retention payable 804,373 800,668 4,234,746
Accounts payable and other liabilities 16 58,404,132 56,608,097 49,139,786
Lease liabilities 108,171 191,289 613,258
Borrowings 15 8,805,115 27,496,446 43,033,091
Derivative financial instrument - - 879,870
Advances received from customers 7,430,561 7,455,856 7,636,261
126,123,135 144,949,051 146,439,305
Total liabilities 188,160,593 207,144,716 211,912,135
Total equity and liabilities 215,040,533 232,604,027 236,634,005

B

>

Talal Jassim Mohammed Al-Bahar

Chaitman

The notes set ont on pages 8 to 23 form an integral part of thiv interim condensed vonsodidated finandial information.
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FFRA Hotels and Resorts - KPEC and Eabsidiaries

Intarim Condensad Consaliditzd Finnnciod information

A2
31 Marer 2822 {Unsnditod)
Huvrait

Interim condensed consolidated statement of cash flows

Three months

Three months

ended 31 ended 31
March 2022 March 2021
Note (Unaudited) (Unaudited)
KD KD
OPERATING ACTIVITIES
Profit/(loss) for the period 501,640 (39,121)
Adjustments:
Share of results of associates 6,214 6,597
Net gain on disposal of subsidiary - (1,396,710)
Other income - (36,714)
Interest income (57,715} (27,281)
Depreciation 668,614 947,305
Finance costs 1,153,131 1,400,433
Provision charge for employees’ end of service benefits 65,687 57,763
2,337,571 912,272
Changes in operating assets and liabilities:
Accounts receivable and other assets 15,077,325 (2,564,879)
Properties under development (95) 58,149
Trading properties 1,801,367 5,201,021
Due to related parties (1,825,912) 2,447,269
Account payable and other liabilities 865,847 {10,543)
Retention payable 3,705 {13,309)
Advances received from customers (83,761) 476,149
Net cash from operating activities 18,176,047 6,506,129
Payment of employees’ end of service benefits (37,775) (63,497)
Net cash from operating activities 18,138,272 6,442,632
INVESTING ACTIVITIES
Additions of property, plant and equipment (85,443) (2,214)
Movement in assets held for sale - 183,949
Proceeds from disposal of property, plant and equipment 3,728 -
Proceeds from disposal of subsidiary - 987,121
Movement in investment in associate 417,046 (9,249)
interest income received 57,715 27,281
Net cash from investing activities 393,046 1,186,888
FINANCING ACTIVITIES
Net decrease in borrowings (17,445,559) (5,476,436)
Repayment of lease liabilities (155,989) (534,958)
Finance cost paid (3,243,873) (1,052,440)
Net cash used in financing activities (20,845,421) (7,063,834)
Net (decrease)/increase in cash and cash equivalents (2,314,103) 565,686
Cash and cash equivalents at beginning of the period 12 10,187,757 4,967,046
Cash and cash equivalents at end of the period 12 7,873,654 5,533,632

The notes set ont on pages § to 23 form an integral part of this interim condenied consolidated financial information.
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